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Enterprise Property Regional Difference and Excess Capacity Governance
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Abstract: Dissolving the over capacity actively and safe is one of the primary tasks to boost supply-side structural reform
at the present stage and identifying the causes of excess capacity is the key to control the problem of excess capacity
effectively. Different from conventional research this paper deconstructs the capacity utilization from the perspectives of
enterprise property and regional difference in order to extract the impact factors of excess capacity objectively from three
levels( structural efficiency technical efficiency management efficiency) through applying nonparametric method which
is based on three-hierarchy metaHrontier DEA model. This research shows that the degree of excess capacity of Chinese
state-owned enterprise is higher than private enterprise and foreignfunded enterprise significantly because of the
technical inefficiency of state-owned enterprise; the degree of excess capacity of the west area is far above the eastern
region and central region which is caused by the technical inefficiency of the state-owned enterprise which occupies the

largest proportion in the west area is very remarkable; the main influence factor of over capacity of eastern region is
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management inefficiency because the oversupply of preferential policies makes the efficiency of resource allocation
declining. The research also suggests that in terms of the influence of excess capacity the nature of ownership of state—
owned enterprise has no “inborn defect” but state-owned enterprise has “regional discrimination” in technological level
of settled projects. These conclusions above provide importantcountermeasures basis and new ideas for us to formulate
the countermeasurefor governance excess capacity.

Key words: meta-{rontier; heterogeneity; DEA model; impact factor; excess capacity governance
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