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Impact of EU ETS on Regulated Firms
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Abstract: Climate change is a major challenge facing the world today, so China intends to launch a national carbon e—

mission market. As the main body of carbon reduction and carbon trading market, the willingness and degree of partici—

pation of enterprises are very important to the success of carbon trading mechanism and the realization of carbon emis—

sion reduction targets. EU has accumulated a great deal of experience in the world as the worlds largest carbon trading

market for 12 years. Based on the overview of the EU carbon trading system ( EU ETS) , it systematically reviewed the

literature on the impact of EU ETS on carbon emission reduction, competitiveness and innovation of enterprises uhich

could shed light on better building a national carbon trading market in China. Finally, it provided some relevant policy

recommendations for both governments and firms on the efficient operation of China’s emissions trading system.

Keywords: European Union Emission Tradig Scheme; regulated enterprise; carbon reduction; enterprise innovation;

enterprise competitiveness



