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Empirical Study on Financing Behavior Factors of Chinese Mining Companies

SHAO Liuguo"?*?*,CHEN Jin'?,ZHANG Shtjing' , HUANG Jian-bai'*’!
(1. Business College,Central South University,Changsha 410083, China;
2. Institute of Industrial Economics of Chinese Academy of Social Sciences, Beijing 100836, China;

3. Metal Resources Strategic Research Institute,Central South University,Changsha 410083, China)

Abstract; There are large difference in operating characteristics between mining companies and other industries. At the
same time, mining industry company and smelting industry company also have obvious difference in main business,
financial benefit and business risk. These differences in the financing of mining companies can not be ignored. Based on the
characteristics of mining industry, we choose 4 factors which can embody the characteristics of mining industry and 9
common factors of enterprise to empirically test their influence on mining companies financing way and financing maturity.
The result shows that price fluctuation is not conducive to mining companies to obtain bank loan, especially for long-term
loan. Mining companies to plan the safe production costs can help the company access to debt financing. Merger is posi-
tively related to endogenous financing, bank loan and long-term loan. Resource tax is negatively related to endogenous
financing. In addition, these factors influence on the financing of mining and smelting industry on a different way.

Key words: Mining Industry; Smelting Industry; Financing Way; Influencing Factor



