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An Empirical Study on the Impact of Ownership Concentration and
Ownership Control on Enterprise Performance:
A Perspective of Enterprise Life Cycle
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(School of Business, Central south university, Changsha 410083, China)

[Abstract] This paper is concerned with the relationship between ownership structure and enterprise
performance from the perspective of enterprise life cycle, by considering the variables of enterprise life
cycle stages in the model to explain the inconsistent research results of this issue. We first use the
classification of industry by growth rate in industry economics for reference to define the life cycle stage of
listed companies, then employs the combined methods of panel data model and the average model, to
empirically study the relationship between ownership concentration, ownership control and enterprise
performance in different stages of the life cycle using the 2002 —2007 panel data of the listed companies.
The result shows that ownership concentration has a significant positive impact on enterprise performance
at the growth phase and decline phase, but not significant at the mature stage; ownership control has a
significant negative impact on enterprise performance which is gradually weakening and it has a significant
positive impact on enterprise performance but not significant at decline phase; there are no curve relations
between ownership concentration, ownership control and enterprise performance.
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