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Research of Regional Financial Scale, Efficiency and Their Influences on FDI

Spillover Effects
—Empirical Analysis and Test of the Yangtze River Delta Region
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[Abstract] The ability of FDI promoting economic growth is closely linked with level of financial development (scale,
efficiency) in a country or a region. The existing researches concerned more about the national situation or the status of
provinces, which did not consider regional differences. This paper defines study perspective as “economic circle”, chooses the
Yangtze River Delta where FDI inflow most as study objects, divides financial development level into “quantity” and “quality”
two dimensions, and then make a system research among the scale enlargement of local financial market, improvement of
financial market efficiency and FDI spillover effects. The empirical analysis and test results discovered: The Yangtze River
Delta's scale enlargement of finance credit market has restrained the absorption of FDI, while improvement of financial market
efficiency has exerted a significantly positive effect.
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