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The Difference of Fiscal Subsidies for New Energy Vehicles and R&D Investment
Intensity of the Manufacturers: An Analysis Based on the Heterogeneity of the
Manufacturer's Strategic Decision
XIONG Yongging', FAN Shiwei', LIU Xiaoyan®
(1. School of Business, Central South University, Changsha 410083, China;2. Department of Planning and
Finance, Central South University, Changsha 410083, China)

Abstract: The effect of financial subsidies for new energy vehicles on the manufacturer's enthusiasm of innova-
tion has always been confusing. This paper used the micro data of new energy vehicle listed companies to carry
out the analysis of the threshold panel data model. It analyzed the relationship between fiscal subsidy and R&D
investment based on the heterogeneity of strategic decision of new energy vehicle manufacturers. The empirical
results show that R&D investment intensity of the manufacturers is smaller compared to fiscal subsidies for new
energy vehicles. Appropriate fiscal subsidies show incentive effect for R&D investment of manufacturers and too
much subsidies will have a negative effect. Strategic decision-making elements such as the executive shareholding
ratio, ownership concentration and proportion of independent directors have a significant impact on the incentive
effect of fiscal subsidy in R&D investment. At this stage, the fiscal subsidies on the development of new energy
vehicles industry is of great significance, but it must be reduced to the appropriate range. For different manufac-
turers to implement different subsidies, the higher executive shareholding ratio, ownership concentration and propor-
tion of independent directors of the manufacturers to give more subsidies to help show incentive effect for R&D

investment.

Key words: fiscal subsidies; R&D investment; company heterogeneity; incentive effect; crowing-out effect



